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Abstract 
Business organization cannot exist without finance. And the success of every business 

depends on the efficient management of finance. The present study is an attempt to assess 

and compare the financial performance of the selected units in Paper industry in India. 

Financial performance analysis of the selected units includes working capital analysis and 

profitability analysis. The study is based on secondary data and analysis is done by taking 

into consideration of last five years ie from 2010 to 2014. 
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Introduction:-  

 

Finance is considered as life blood of any business. Optimum utilization of finance is 

very important for the success of a business enterprise. It is the duty of the finance 

department is to ensure efficient management of finance. Financial management is a 

dynamic term. In present era more and more priorities are given to financial performance 

analysis. The present study is undertaken to analyze, assess and compare the financial 

performance of the selected units i.e. JK paper ltd and Bilt paper Ltd in terms of its 

working capital and profitability analysis. 

 

Objectives of Study:- 

 

The present study has the following objectives:- 

 

1. To analyses and evaluate the overall working capital management in the selected 

units 

2. To analyses and evaluate the overall profitability in the selected units 

3. To examine the financial performance of the selected units. 
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Scope of the Study: 

The present study is confined to the two selected units in paper industry namely Jk Paper 

Ltd & Bilt Paper Ltd. The study covers data for the last five years from 2009-10 to 2014-

15. This time period is enough to cover both the short and medium terms fluctuations and 

to set reliability. 

 

Data Collection:- 

The study is based on Secondary data. Annual reports of the selected units are the main 

sources of Secondary data. Along with it various books and published material, Journals 

and websites is also being used for the study. 

 
Limitations of the Study:- 

The followings are the limitations:- 

 

1. The present study is limited only to two selected units in paper industries. 

 

2. Financial performance analysis of the selected units is done for a period of five 

years only which can touch only a part. if  the financial performance covering a 

large period say 10 years or 20 years would have studied then it can give a much 

clear picture of management practices of financial performance 

 

3. The main source of information is the annual reports of the selected units. And the 

annual reports mostly contain quantitative and financial information and as 

regards to qualitative aspect of financial performance, the present study  was 

limited  

 

Literature Review:- 

 

Fatima, Nadeem (2013) has studied on “Performance Appraisal of Paper Industry in 

India- A Case Study of Some Selected Paper Mills”. In her study she analyzed and 

evaluated the financial performance of the paper industry in India. The study provides an 

insight into the financial position of the four companies of paper industry, namely, 

Ballarpur Industries Limited, Tamil Nadu Newsprint and Papers Limited, Andhra 

Pradesh Paper Mills Limited, and West Coast Paper Mills Limited. The financial 

performance of these companies during the years from 2000-2001 to 2009-2010 has been 

thoroughly examined. The study concluded that there is no high deviation in the 

operating profit ratio of paper mills under study, net profit differ significantly, there were 

no similarities in return on net worth ratio, current ratio differ significantly, BILT and 

WCPM are in much better position to meet its short term obligations, quick ratio differ 

significantly, all the paper mills have satisfactory debt equity ratio and earning per share 

does differ significantly. 

  

Karaduman, Akbas & Caliskan (2011) have highlighted on the empirical relationship 

between efficiency of working capital management and corporate profitability of selected 

companies in the Istanbul Stock Exchange for the period of 2005-2009. The companies 

should focus on working capital management in order to increase their profitability by 
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seriously and professionally considering the issues on their cash conversion cycle which 

was derived from the number of day‟s accounts payable, the number of day‟s accounts 

receivable and the number of days of inventories. The findings suggested that it may be 

possible to increase profitability by improving efficiency of working capital. 

 

Nandi (2011) made an attempt to examine the influence of working capital management 

on corporate profitability. For assessing impact of working capital management on 

profitability of National Thermal Power Corporation Ltd. during the period of 10 years 

i.e., from 1999-2000 to 2008-09 Pearson‟s coefficient of correlation and multiple 

regression analysis between some ratios relating to working capital management and the 

impact measure relating to profitability ratio (ROI) had been computed and applied. An 

attempt had been undertaken for measuring the sensitivity of return of investment (ROI) 

to changes in the level of working capital leverage (WCL) of the studying company 

 

Ray (2011) in his paper “Financial Performance of Paper and Paper Product Companies 

in India in Post- Liberalization Period: An Exploratory Study” studied the financial 

performance of Indian paper and paper product companies using data from CMIE over 

the period, 2000-01 to 2008-09. He has analyzed from seven key financial dimensions, 

namely, financial profitability, capital structure, operational efficiency, fixed asset age, 

current asset efficiency and liquidity position. The study suggested that liquidity position 

and profitability of the industry as a whole were sound and strong ensuring good liquidity 

management and better profitability to both investors as well as entrepreneurs. The study 

revealed that high and gradually increasing current asset turnover has been a contributing 

factor responsible for ensuring current asset efficiency which means that resources like 

current assets of the firms of the industry were getting utilized more efficiently. But, 

dividend payment being lower, the companies need to improve the quantum of dividend 

payment in order to satisfy the investors without affecting the future expansion and 

modernization programmes of the sector. Moreover, companies should make a concerted 

effort in maximizing assets and minimizing liabilities so that overall financial position 

could be improved. 

 

Cheakraborty (2008) evaluated the relationship between working capital and 

profitability of 25 selected companies in the Indian pharmaceutical industry during the 

period 1996-97 to 2007-08.Inadequacy of working capital may lead to the firm to 

insolvency, whereas excessive working capital implies idle funds which earns no profits. 

Therefore, efficient management of working capital is an integral part of the overall 

corporate strategy to improve corporate profitability. The partial regression coefficients 

shown in the multiple regression equation of ROCE on CR, ITR and DTR fitted in this 

study revealed that the liquidity management, inventory management and credit 

management made positive contribution towards improvement of the corporate 

profitability. 

 

Samiloglu & Damirgunes (2008) in their research focused that even though the 

profitability is constantly positive, inaccurate working capital management procedures 

may lead to bankruptcy of the firm. They suggest that current, acid test, and cash ratios as 

traditional measures of liquidity are incompetent and static balance sheet measures that 
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cannot provide detailed and accurate information about working capital management 

effectiveness. In their research formulas used for calculating them consider both liquid 

and operating as sets in common and traditional ratios are not meaningful in terms of 

cash flow. 

 

Data Analysis 

 
Current Ratio: 

Current ratio is an important ratio to test the liquidity and also the short term solvency 

position of the firm. The ratio of 2:1 is considered as standard of current ratio. 

Table & Graph No.1: Current Ratio (In Times) 

 

Year/Company Mar '10 Mar '11 Mar '12 Mar '13 Mar '14 

JKPM 0.85 0.86 0.90 0.95 0.81 

BILT 1.47 1.50 0.97 0.73 0.82 

 
Interpretation 

From the above table and graph it is clear that JKPM have 0.85 times current ratio in the 

year 2010. It became 0.95 times in the year 2013 but in the last year of the study i.e. in 

the 2014 the current ratio of JKPM is 0.81 times. On the other hand current ratio of BILT 

is 1.47 times in 2010 and 0.82 times in 2014. From the above it can be concluded that the 

financial position of BILT is better than the JKPM In terms of current ratio. 

 

Quick Ratio: 

It is a more refined test of liquidity and solvency. This ratio takes into consideration the 

liquid assets only which are directly convertible into cash. It excludes the current assets 

like inventories and prepaid expenses. The quick ratio is computed by dividing liquid 

assets by current liabilities. A quick ratio of 1:1 is considered as ideal. 
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Table & Graph No.2: Quick Ratio (In Times) 

 

Year/Company Mar '10 Mar '11 Mar '12 Mar '13 Mar '14 

JKPM 0.86 0.93 0.99 0.89 0.78 

BILT 1.17 1.05 1.10 0.80 1.02 

 

 
 

Interpretation 

It is clear from the above table and graph it is clear that JKPM have 0.86 times quick 

ratio in the year 2010. It became 0.99 times 2012. But in 2013 & 2014 the quick ratio of 

JKPM decreases to 0.89 & 0.78 times respectively .On the other hand quick ratio of BILT 

is 1.17 times in 2010 and 1.02 times in 2012. From the above it can be concluded that the 

financial position of BILT is better than the JKPM in terms of quick ratio. JKPM has 

more variations in quick ratio as compare to BILT. 

 

Inventory Turnover Ratio: 

This ratio indicates the speed with which the inventory is converted into sales. In general 

a high ratio indicates efficient performance. Lower inventory turnover ratio shows that 

the stock is blocked and a re not immediately sold.  

Table & Graph No.3: Inventory Turnover Ratio (In Times) 

 

Year/Company Mar '10 Mar '11 Mar '12 Mar '13 Mar '14 

JKPM 14.76 19.84 12.51 6.76 5.96 

BILT 9.09 6.33 4.36 3.77 3.10 
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Interpretation 

This ratio indicates whether stock has been utilized efficiently or not.. Above chart & 

graph shows that inventory turnover ratio of JKPM is 14.76 times in the year 2010 & 

5.96 times in the year 2014 it is very low. On the other hand the BILT. is 9.09 times in 

the year 2010 & in the remaining year it is decreasing and in. 2014 this is 3.1 times .In 

the term of Inventory turnover ratio the JKPM’S financial position is better than BILT. 

 

Dividend per Share: 

Dividend per share means how much dividend per share the company is paying to its 

shareholders. 

 

Table & Graph No.4: Dividend per Share (In Rs) 

 

Year/Company Mar '10 Mar '11 Mar '12 Mar '13 Mar '14 

JKPM 2.00 2.25 1.50 0.50 -- 

BILT 0.50 0.60 0.50 0.30 0.20 
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Interpretation 

From the above table & graph it is clear that JKPM have Rs. 2 dividend per share in the 

year 2010. It became Rs. 2.25 in the year 2011 but in the last year of the study i.e. in 

2014 the company has not paid dividend per share. On the other hand the dividend per 

share of BILT is Rs. 0.5 in 201o and 0.20 in 2014. From the above it can be concluded 

that the JKPM is paying the more dividend than to BILT up to 2013 but in 2014 the 

performance of JKPM is not good. 

 

Operating Ratio: 

This ratio measures the relationship between operation cost and net sales. It indicates the 

ratio of operational cost to the sales. Operational efficiency of the business will be more 

in case of lesser operating ratio and vice versa. Lower the ratio, greater is the operating 

profit to cover the non operating expenses, to pay dividend and to create reserves and 

vice versa. 

 

Table & Graph No.5: Operating Ratio (%) 

Year/Company Mar '10 Mar '11 Mar '12 Mar '13 Mar '14 

JKPM 19.77 18.91 10.70 9.08 7.12 

BILT 17.91 15.14 11.26 16.00 13.80 

 

 
Interpretation 

From the above table & graph it is clear that JKPM have 19.77% operating ratio in the 

year 2010. It became 7.12 % in the year 2014. On the other hand operating ratio of BILT 

is 17.91 % in 2010.  It became 18.91 % in 2011. But in the last year of the study i.e. in 

2014 the operating ratio of BILT is 13.8 %. From the above it can be concluded that the 

financial position of JKPM is better than the BILT in the terms of operating ratio because 

the operating ratio of JKPM is low, as compare to BILT. 

 

Gross Profit Ratio: 

This ratio measures the relationship between gross profit and net sales.  It reveals profit 

earning capacity of the business with reference to its sales. The high gross profit ratio 
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indicates reduction in cost of production or direct expenses or sale at reasonably good 

price and decrease in the ratio will mean increased cost of production or sales at lesser 

price. 

 

Table & Graph No.6: Gross Profit Ratio (%) 

Year/Company Mar '10 Mar '11 Mar '12 Mar '13 Mar '14 

JKPM 14.20 13.75 5.82 4.08 0.09 

BILT 10.05 7.48 3.06 7.78 6.25 

 

 
Interpretation 

From the above table & graph it is clear that JKPM have 14.2% gross profit ratio in the 

year 2010. It becomes 0.09% in the year 2014. On the other hand gross profit ratio of 

BILT is 10.05% in 2010 It becomes 7.78% in the year 2013, but in the last year of the 

study i.e. in 2014 the gross profit ratio of BILT is 6.25%. From the above it can be 

concluded that the financial position of JKPM was is better than the BILT up to 2012 in 

term of gross profit but in 2013 & 2014 BILT shows a better performance than JKPM  

 

Net Profit Ratio: 

This is the ratio of net profit to sales. The greater the ratio, the more profitable the 

business will be. 

 

Table & Graph No.7: Net Profit Ratio (%) 

Year/Company Mar '10 Mar '11 Mar '12 Mar '13 Mar '14 

JKPM 7.17 7.60 3.25 2.56 -4.40 

BILT 5.37 2.72 0.59 3.35 3.68 
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Interpretation 

Above chart shows that net profit ratio JKPM is 7.17% in the year 2010 and 7.6% in the 

year 2011. But in 2014 it is very low and the figures come to -4.4%. On the other hand 

the net profit ratio of BILT is  5.37% in the year 2010 it gradually decreases and  become 

0.59% in the year 2012 but in 2013 it increases to 3.35% and in  the last year of the study 

i.e. in 2014 the net profit ratio of BILT is 3.68%. The financial position of JKPM was 

better than the BILT up to 2012 in terms of net profit but from 2013 onwards the 

performance of BILT is better than JKPM. 

 

Dividend Payout Ratio: 

Dividend payout ratio indicates the amount of dividend the company is paying to its 

shareholders out of net earnings available to shareholders. 

 

Table & Graph No.8: Dividend Payout Ratio (%) 

Year/Company Mar '10 Mar '11 Mar '12 Mar '13 Mar '14 

JKPM 17.17 16.52 41.55 18.11 -- 

BILT 22.55 34.44 34.00 17.24 12.25 
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Interpretation 

Above chart indicates that the dividend payout ratio of JKPM is 17.17% in the year 2010. 

In the year 2012 it has the highest value of 41.55 but in the last year of the study ie 2014 

the dividend payment ratio is nil. On the other hand the dividend payout ratio of BILT. 

was 22.55% in the year 2010 & in 2011 it was 34.44%. In the last year of the study it 

becomes 12.25%. From the above it can be concluded that the financial position of BILT 

is better than the JKPM in terms of Dividend Payout Ratio. 

 

Return on capital employed: 

This ratio measures how efficiently a company can generate profits from its capital 

employed by comparing net operating profit to capital employed.. Obviously, a higher 

ratio would be more favorable because it means that more profits are generated from 

capital employed. 

. 

 

Table & Graph No.9: Return on capital employed Ratio (%) 

Year/Company Mar '10 Mar '11 Mar '12 Mar '13 Mar '14 

JKPM 18.31 18.02 5.76 2.88 0.60 

BILT 4.97 3.58 1.76 3.46 2.54 

 

 
 

Interpretation 

From the above table & graph it is clear that JKPM have 18.31% returns on their capital 

employed in the year 2010. It became 0.6% in the year 2014. On the other hand it is clear 

that BILT. have 4.97% returns on their capital comployed in the year 2010. It became 

2.54% in the year 2014. During the study period the JKPM earn more return on their 

capital employed upto 2013 but in the last year this became low but in 2014 BILT have 

better position than the JKPM. 
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Total Debt/Equity Ratio: 

This ratio measures the relationship between long term debts & shareholders’ funds. It 

indicates the proportion of funds which are acquired by long term borrowings in 

comparison to shareholders funds. A lower debt to equity ratio usually implies a more 

financially stable business. Companies with a higher debt to equity ratio are considered 

more risky to creditors and investors than companies with a lower ratio. 

 

Table & Graph No.10: Total Debt/Equity Ratio (%) 

Year/Company Mar '10 Mar '11 Mar '12 Mar '13 Mar '14 

JKPM 1.17 0.92 1.15 1.83 2.39 

BILT 0.52 0.61 0.38 0.45 0.55 

 

 
 

Interpretation 

From the above table & graph it is clear that JKPM have 1.17% debt equity ratio in the 

year 2010, it become 1.83% in the year 2013. But in the last year of the study i.e. 2014 

the debt/equity ratio was 2.39%. On the other hand debt/equity ratio of the BILT is 0.52% 

in 2010 & the last year of the study i.e. 2014 is 0.55%. From the above it can be 

concluded that the financial position of BILT is better than the JKPM in terms of debt 

equity ratio. 

 

Conclusion 
 

The present paper is all about the comparative study of financial performance of JKPM 

and BILT in general. The performance has been judged from different angels i.e. analysis 

of working capital, analysis of fixed assets and analysis of profitability. From liquidity 

position aspect, BILT Company is better than JKPM but none of them has satisfactory 

standard. JKPM is more efficient in respect of net profit and return on capital employed 

on an average then BILT during period under study. So far solvency position is 

concerned, BILT Company is suffering from high debt burden and as a result, it operates 
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in high degree of leverage. Similarly, JKPM management is more efficient in terms of 

inventory turnover then BILT Company. 
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